


9.	 Not maximizing your retirement plan. Your 
employer-sponsored retirement plan is one of your 
most important benefits. If you receive a matching 
contribution from your employer, contribute at least 
enough to the account to qualify for the full match. 
Anything less is like walking away from free money.

10.	Cashing out or borrowing from your 401(k) 
account. In a financial emergency, you might have 
no choice but to make an early withdrawal from 
your retirement account. But taking money from 
your account is like borrowing from your future to 
pay for your present needs. Look for alternatives 
before you resort to that.

11.	 Ignoring tax or inflation when estimating your 
net retirement income. For anything other than
a tax-free account, such as a Roth IRA or Roth 
401(k), you’ll owe taxes on your withdrawals. 
Similarly, remember that inflation will reduce 
your purchasing power.

12.	 Not following your investments. Monitor your
investments and make sure they are performing 
roughly as you expect them to do. If they are not, 
try to understand why, and be ready to make 
changes if you need to.
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